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OATH OR AFFIRMATION

1, Beatriz Pina Smith , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Natixis Distribution, L.P. , as

of December 31 ,2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

4 7\ ,
(o s
7 (et

Chief Financial Officer
Title

<

NotargPublic )

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
D () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
‘ Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
() An Oath or Affirmation.
| | (m) A copy of the SIPC Supplemental Report.
[C] (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

| ENENIEN BN

«

**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

Y A. KIELY )

e K " ‘Notary Public e

A SOMMONWEALTH OF MASSACHUSETTS
"~ My Commission Expires

L § ’ March 6, 2020 :
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Report of Independent Registered Public Accounting Firm
To the Partners and Board of Directors of Natixis Distribution, L.P.
Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Natixis Distribution, L.P. (the
“Company”) as of December 31, 2018, and the related statements of operations, of changes in partners’
capital, of changes in liabilities subordinated to the claims of general creditors, and of cash flows for the
year then ended, including the related notes (collectively referred to as the “financial statements”). In our
opinion, the financial statements present fairly, in all material respects, the financial position of the
Company as of December 31, 2018, and the results of its operations and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statements based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit of these financial statements in accordance with the standards of the PCAOB.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement, whether due to error or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as, evaluating the overall presentation of the financial statements.
We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The Supplementary Schedule I has been subjected to audit procedures performed in conjunction with the
audit of the Company’s financial statements. The supplemental information is the responsibility of the
Company’s management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with
Rule 17a-5 under the Securities Exchange Act of 1934 and Regulation 1.10 under the Commodity Exchange

PricewaterhouseCoopers LLP, 101 Seaport Blvd, Boston, MA 02210
T: (617) 530 5000, F: (617) 530 5001, www.pwc.com/us
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Act. In our opinion, the Supplementary Schedule I is fairly stated, in all material respects, in relation to the
financial statements as a whole.

e
February 26, 2019

We have served as the Company's auditor since 1993.
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Natixis Distribution, L.P.

(A wholly-owned subsidiary of Natixis Investment Managers, L.P.)
Statement of Financial Condition
December 31, 2018

(in thousands of dollars)

Assets
Cash and cash equivalents $ 35,458
Accounts receivable, affiliates 2,791
Accounts receivable, other 3
Deferred commissions 1,514
Prepaid expenses 285
Total assets $ 40,051
Liabilities and Partners’ Capital
Liabilities
Accrued service and distribution fees/other distribution costs $ 23,142
Accounts payable, affiliates 1,326
Total liabilities 24,468
Partners’ capital
Limited partner 15,427
General partner 156
Total partners’ capital 15,583
Total liabilities and partners’ capital $ 40,051

The accompanying notes are an integral part of the financial statements.
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Natixis Distribution, L.P.
(A wholly-owned subsidiary of Natixis Investment Managers, L.P.)

Statement of Operations
Year Ended December 31, 2018

(in thousands of dollars)

Revenues
Service and distribution fees
Less: Service and distribution fees reallowed to broker dealers and service providers

Net service and distribution fees

Commission income

Less: Commission expense reallowed to broker dealers and service providers
Net commission income

Referral fee income from affiliates (Note 3)

Other income
Dividend income

Total revenues, net

Expenses

Distribution costs

Variable compensation (Note 7)
Other operating costs

Total expenses
Net loss

$ 82,410
(73,078)
9,332

4,323

(3,749)
574

7,295
657
419

$ 18,277

$ 32,661
26,136
548

$ 59,345
$ (41,068)

The accompanying notes are an integral part of the financial statements.
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Natixis Distribution, L.P.

(A wholly-owned subsidiary of Natixis Investment Managers, L.P.)

Statement of Changes in Liabilities Subordinated to Claims of General Creditors
Year Ended December 31, 2018

(in thousands of dollars)

Balances at December 31, 2017 $ -
Increase -
Decrease -
Balances at December 31, 2018 $ -

The accompanying notes are an integral part of the financial statements.
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Natixis Distribution, L.P.

(A wholly-owned subsidiary of Natixis Investment Managers, L.P.)
Statement of Changes in Partners’ Capital

Year Ended December 31, 2018

(in thousands of dollars)

Limited General

Partner Partner Total
Balances at December 31, 2017 $ 14,207 % 144 14,351
Net loss (40,657) (411) (41,068)
Capital contributions 41,877 423 42,300
Balances at December 31, 2018 $ 15427 $ 156 $ 15,583

The accompanying notes are an integral part of the financial statements.
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Natixis Distribution, L.P.

(A wholly-owned subsidiary of Natixis Investment Managers, L.P.)
Statement of Cash Flows

Year Ended December 31, 2018

(in thousands of dollars)

Cash flow provided by (used in) operating activities
Net loss
Adjustments to reconcile net loss to net cash used for operating activities
Changes in assets and liabilities
Decrease in accounts receivable, affiliates
Decrease in accounts receivable, other
Decrease in deferred commissions
Increase in prepaid expenses
Decrease in accrued service and distribution fees/other distribution costs
Increase in accounts payable, affiliates

Net cash used in operating activities
Cash flows provided by (used in) investing activies
Net cash used in investing activities

Cash flows provided by (used in) financing activities
Capital contributions

Net cash provided by financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents, at beginning of year
Cash and cash equivalents, at end of year

$ (41,068)

542
7
389
(32)
(2,053)
987

(41,228)

42,300

42,300

1,072
34,386

$ 35,458

The accompanying notes are an integral part of the financial statements.
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Distribution, L.P.

(A wholly-owned subsidiary of Natixis Investment Managers, L.P.)
Notes to Financial Statements
December 31, 2018

1. Organization

Natixis Distribution, L.P. (the “Distributor” or the “Company”) is the distributor for Natixis Funds and
Loomis Sayles Funds (collectively, the “Mutual Funds or Funds,” as described below), and a
registered broker-dealer with the United States Securities and Exchange Commission (the “SEC”)
and is a member of the Financial Industry Regulatory Authority (“FINRA”), and the Commodity
Futures Trading Commission (“CFTC”). Natixis Distribution Corporation, which is a wholly-owned
subsidiary of Natixis Investment Managers Holdings, LLC, is the General Partner and has a 1%
ownership interest in the Distributor. The remaining 99% ownership interest is held by Natixis
Investment Managers, L.P. (the “Operating Partnership” or the “Parent”) as the Limited Partner.

The Distributor and Natixis Investment Managers Holdings, LLC are wholly owned by Natixis
Investment Managers, L.P. which is wholly owned by Natixis U.S. Holdings, Inc. (“NUSHI”).

NUSHI is wholly owned by Natixis Investment Managers, an international asset management group
based in Paris, France, that is wholly owned by Natixis S.A. (“Natixis”), a French investment
banking and financial services firm. Natixis is principally owned by BPCE. Approximately 26.7% of
Natixis is publicly owned, with shares listed on the Euronext exchange in Paris. BPCE is owned by
banks comprising two autonomous and complementary retail banking networks consisting of the
Caisse d’Epargne regional savings banks and the Banque Populaire regional cooperative banks.

The Natixis Funds are open-end registered investment companies or mutual funds, which offer a
combination of Class A, C, Y, Admin, Retail and N shares for sale to the public. The Funds are
distributed principally within the United States. The share classes are distinguished by the amount
and timing of sales charges and distribution fees incurred by the shareholder and paid by the
mutual funds.

Natixis ETFs consist of exchange traded funds, where ALPS Distributors, Inc. is the distributor and
the distributor is the marketing agent. The Funds are distributed principally within the United
States.

The Loomis Sayles Funds are open-end registered investment companies or mutual funds, which
offer a combination of Retail, Administrative, Institutional and N class shares for sale to the public.
The Funds are distributed principally within the United States. The share classes are distinguished
by the amount and timing of distribution fees incurred by the shareholder and paid by the mutual
funds.

Service and distribution fees earned by the Distributor are based on a percentage of Fund net
assets; as a result the Distributor's revenues may fluctuate based on the performance of the
Funds.

The Company also acts as a marketing agent for affiliated advisors in the following products:
Separate Accounts; Institutional Money Management; Mutual Funds; Variable Annuities and
Variable Life products. The Distributor earns referral fee income for this activity.

2. Significant Accounting Policies

Basis of Presentation
The financial statements are prepared in conformity with accounting principles generally accepted
in the United States (“GAAP”).



Distribution, L.P.

(A wholly-owned subsidiary of Natixis Investment Managers, L.P.)
Notes to Financial Statements

December 31, 2018

Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Significant Judgments

The recognition and measurement of revenue is based on the assessment of individual contract
terms. Significant judgment is required to determine whether performance obligations are satisfied
at a point in time or over time; how to allocate transaction prices where multiple performance
obligations are identified; when to recognize revenue based on the appropriate measure of the
Company’s progress under the contract; and whether constraints on variable consideration should
be applied due to uncertain future events.

Cash and Cash Equivalents

Cash and cash equivalents consist of a money market mutual fund (held with JP Morgan, Note 4)
and amounts held at a nationally chartered bank, each with original maturities of 90 days or less,
and readily convertible to known amounts of cash. A portion of the cash held at the nationally
chartered bank, which results from the timing of distribution fees received from the Mutual Funds
and paid to broker dealers and service providers, exceeds FDIC insurance limits.

Accounts Receivable

Accounts receivable primarily consists of receivables due from affiliates which are settled monthly
and quarterly. On a periodic basis, the Distributor evaluates its accounts receivable for
collectability, and if necessary, establishes an allowance for doubtful accounts based on past
experience and current credit conditions. Based on management’s review of accounts receivable,
no allowance for doubtful accounts is considered necessary as amounts due are based on
contractual arrangements and collectability is reasonably assured.

Deferred Commissions

Deferred commissions are advance commissions paid to third party brokers, as a stated
percentage, on certain Class C mutual fund sales. The deferred commissions are amortized and
recognized as contra revenue in service and distribution fees over a one-year period from payment
to match the 12b-1 revenue earned by the Distributor. These assets are presented net of
amortization in the statement of financial condition.

Prepaid Expenses
Prepaid expenses consist of payments that were made in advance for licenses, insurance and
miscellaneous fees. Accordingly, such amounts are amortized over the period of use.

Accrued Service and Distribution Fees/Other Distribution Costs

Accrued service and distribution fees consist of brokers’ service and distribution fees that are
incurred based on a percentage of a mutual fund’s average net assets. Accrued other distribution
costs are payments due to broker dealers based on contractual rates.



Distribution, L.P.

(A wholly-owned subsidiary of Natixis Investment Managers, L.P.)
Notes to Financial Statements

December 31, 2018

Accounts Payable, affiliates
Accounts payable consists of payments due to Natixis Advisors, L.P. (“Advisor”), a subsidiary of the
parent and due to Loomis Sayles Distributors, L.P.

Service and Distribution Fees and Reallowed Fees

Service and distribution fees are earned by the Distributor as a percentage of a fund’s average
daily net assets and are then paid to the broker dealer and/or service provider of record. Service
and distribution fees earned on Class A, C, Retail and Admin mutual fund shares are presented
gross less the amounts reallowed to broker dealers and service providers in the statement of
operations. The Company believes the performance obligation for these services is satisfied over
time because the customer is receiving and consuming the benefits as they are provided by the
company.

Commission Income and Reallowed Expense

Commissions are earned on the sale of certain Class A mutual fund shares. Based on the fund’s
prospectus a percentage is paid to the selling broker dealer. Commission income earned on sales
of certain Class A mutual fund shares are presented gross less amounts reallowed to broker
dealers and service providers. The Company believes that the performance obligation is the sales
of securities to investors which is fulfilled on trade date.

Other Income
Other Income consists of contingent deferred sales charges (“CDSC”) for classes A and C and
other income.

Distribution Costs

Distribution costs consist of revenue sharing and sub-transfer agency fees paid to intermediaries.
Revenue sharing payments are based on contractual obligations and can be based on assets,
sales, or other arrangements. Sub-transfer agency fees are also based on contractual obligations
and can be based on assets or per account charges. Sub-transfer agency fees incurred by the
Company are in excess of what the mutual funds can pay up to their board approved limit.
Distribution costs are accrued as incurred.

Federal Income Taxes

As the Distributor is a partnership, taxable income or loss is reported by the limited and general
partners on their individual income tax returns and as a result, the Distributor has concluded that no
provisions for income tax are required. However, the Distributor's conclusions regarding tax
positions taken may be subject to review and adjustment at a later date based on factors including,
but not limited to, new tax laws and accounting regulations and interpretations thereof.

In the normal course of business, the Distributor is subject to examination by federal, state, local
and foreign jurisdictions, where applicable. As of December 31, 2018, the tax years subject to
examination under the statute of limitations is from the year 2015 forward, with limited exceptions.
The Distributor has not recognized any interest or penalties related to uncertain tax positions in the
statement of financial condition and statement of operations. Management is not aware of any
events that are reasonably possible to occur in the next twelve months that would result in the
amounts of any unrecognized tax benefits.

Revenue from Contracts with Customers

In May 2014, The Financial Statement Standards Board (“FASB”) issued new guidance on revenue
recognition which establishes a principle-based model that provides a single framework for

10



Distribution, L.P.

(A wholly-owned subsidiary of Natixis Investment Managers, L.P.)
Notes to Financial Statements

December 31, 2018

recognizing revenue from contracts with customers. The guidance was effective for the Company
beginning January 1, 2018. Management has reviewed this standard and adoption was
retrospective with no impact on the timing of recognition.

3. Transactions with Related Parties

Referral Fees

The Distributor receives certain fees from subsidiaries of the Parent. Referral fees earned by the
Distributor are based on a percentage of affiliate revenue collected on certain contracts, which is
based on assets under management; as a result, the Distributor’s revenue may fluctuate based on
the performance of financial markets. The Company recognizes the fees over time due to various
constraints.

The following table summarizes referral fees earned by the Distributor for the year ending
December 31, 2018:

Referral Fees Earned by the Distributor

Loomis, Sayles & Company, L.P. $ 4,761
AlphaSimplex Group LLC 1,263
Gateway Investment Advisers LLC 775
Vaughan Nelson Investment Management, L.P. 226
Natixis IM International, LLC 139
Caspian Private Equity, LLC 58
AEW Capital Management, L.P. 50
McDonnell Investment Management 23
Total Referral Fees Earned by the Distributor $ 7,295

Revenue Sharing of Distribution Costs

The Distributor is reimbursed for revenue sharing and other intermediary fee payments made to
broker dealers from Loomis, Sayles & Company, L.P. and Gateway Investment Advisers LLC with
respect to certain mutual funds. These fees totaled $4,179 and $4,361, respectively, during 2018
and are presented within the service and distribution fees on the statement of operations. Revenue
sharing and other intermediary fee payments are made to certain broker dealers for other
distribution activities, such as marketing and educational programs in excess of 12b-1 payments as
well as service fees which exceed the Funds’ reimbursement cap amount.

Al intercompany transactions are charged or credited through intercompany accounts and settled
in the normal course of business.

Expense Sharing Agreement
The Distributor entered into an expense agreement effective January 1, 2003, amended May 8,
2009, amended September 30, 2013, amended January 2, 2018, which stipulates that the Advisor

will bear certain expenses of the Distributor. Expenses include, but are not limited to; salary and
benefits, occupancy and equipment, travel, meals and entertainment, seminars, promotions,

11



Distribution, L.P.

(A wholly-owned subsidiary of Natixis Investment Managers, L.P.)
Notes to Financial Statements
December 31, 2018

research and fulfillment, systems and telecommunications, professional fees including certain audit
fees, legal and consulting fees and other operating expenses. These costs exclude service and
distribution fees, distribution costs, variable compensation and other operating costs presented in
the statement of operations. The Distributor has no obligation to reimburse or otherwise
compensate the Advisor for payment of these specified expenses, nor will any of these expenses
be apportioned back to the Distributor. Due to related party transactions, the financial statements
may not be indicative of the financial position that would have existed or the results of operations or
cash flows that would have been attained if the Company operated as an unaffiliated entity. The
Distributor is not the primary obligor as it relates to the expenses borne by the Advisor. Additionally,
the Parent will also provide funding if needed. Accordingly, these expenses are not reflected in the
statement of operations.

4, Valuation

In accordance with accounting standards related to fair value measurement and disclosures, the
Distributor has categorized the inputs utilized in determining the value of its assets and liabilities.
The fair value hierarchy is based on relative observability of inputs in determining values. An
asset’s or liability’s level in the fair value hierarchy is based on the lowest level of input that is
significant to the fair value measurement.

The various inputs that may be used to determine the value of the Distributor’s investments are
summarized in three broad levels. The inputs of methodologies used for valuing securities are not
necessarily an indication of the risk associated with investing in those securities:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities that the
company has the ability to access;

Level 2 Other significant observable inputs other than quoted prices included in Level 1 that
are observable for the asset or liability either directly or indirectly. These inputs may
include quoted prices for the identical instrument on an inactive market, prices for
similar instruments, interest rates, prepayment speeds, credit risk, and similar data;

Level 3 Unobservable inputs for the asset or liability to the extent that relevant observable
inputs are not available (including the Distributor’s own assumptions used to
determine the fair value of measurements).

The following table summarizes the fair value of the Distributor’s investment in a money market
mutual fund as of December 31, 2018, based on the inputs used to value it:

Investments

Valuation Inputs in Securities
Level 1 - Quoted prices $ 29,907
Level 2 - Cther significant observable inputs -
Level 3 - Significant unobservable inputs -
$ 29,907

12



Distribution, L.P.

(A wholly-owned subsidiary of Natixis Investment Managers, L.P.)
Notes to Financial Statements

December 31, 2018

The Distributor recognizes transfers into and out of the levels of the fair value hierarchy at the end
of the reporting period. There were no transfers into or out of the levels of the fair value hierarchy
from the prior year reporting period. Money market fund investments are recorded at fair value,
valued at the end of day, published net assets values (representing the value at which shares of
the respective fund may be purchased or redeemed on the open market) times the number of fund
shares, and are classified as cash and cash equivalents on the statement of financial condition.

5. Partners’ Capital

The Distributor had contributions from the Parent and the General Partner amounting to $42,300
during 2018. The Parent has provided a written commitment to the Distributor to support its
operating and regulatory capital requirements as long as it continues to own partnership interest.

6. Net Capital Requirement

The Distributor is subject to the Securities and Exchange Commission’s (SEC’s) Uniform Net
Capital Rule 15¢3-1 which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15to 1. The
Distributor is a nonclearing broker and does not carry customers’ accounts on its books. At
December 31, 2018, the Distributor had net capital of $10,392, which was $8,761 in excess of its
required net capital of $1,631. The Distributor’s ratio of aggregate indebtedness to net capital was
2.35t01.

The Distributor claims exemption from Rule 15¢3-3, under paragraph (k)(2)(i). Because of this
exemption, the Distributor has not included the schedules, Computation for Determination of
Reserve Requirements Under Rule 15¢3-3, or Information for Possession or Control Requirements
Under Rule 15¢3-3. The distributor qualifies for the exemption as no client cash is held or
received.

7. Variable Compensation
The Distributor has a variable compensation plan that awards cash payments to certain sales

professionals, which are generally dependent upon sales and assets under management. Variable
compensation expense amounted to $26,136 during 2018.

8. Commitments and Contingencies

In the normal course of business, the Distributor may enter into contracts and agreements that
contain a variety of representations and warranties, which provide general indemnifications. The
maximum exposure to the Distributor under these arrangements is unknown, as this would involve
future claims that may be against the Distributor that have not yet occurred. However, based on
experience, the Distributor expects the risks of loss to be remote.

9. Subsequent Events

Management has evaluated the events and transactions that have occurred through February 26,
2019, the date the financial statements were issued, and noted no items requiring adjustment of
the financial statements or additional disclosures.

13



Natixis Distribution, L.P.
(A wholly-owned subsidiary of Natixis Investment Managers, L.P.)

Supplemental Information
December 31, 2018

The accompanying Schedule | is prepared in accordance with the requirements and general format of
FOCUS Form X-17a-5.
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Natixis Distribution, L.P.

(A wholly-owned subsidiary of Natixis Investment Managers, L.P.)
Supplementary Schedule |

Pursuant to Rule 17a-5 of the Securities Exchange Act of 1934
December 31, 2018

Net Capital
Total partners' capital
Deductions
Nonallowable assets included in Statement of Financial Condition
Accounts receivable, affiliates
Accounts receivable, other
Deferred commission
Prepaid expenses

Net capital before haircuts on securities positions (tentative net capital)

Haircuts on securities (2%)
Net capital

Aggregate Indebtedness

Computation of Basic Net Capital Requirement

Minimum net capital required (greater of 6 2/3% of aggregate
indebtedness or $25)

Net capital in excess of requirement

Ratio of aggregate indebtedness to net capital

Statement pursuant to paragraph (d) (4) of Rule 17a-5

15,583

2,7

1,514
285

10,990

598
10,392

24,468

1,631
8,761
2.35:1

There are no material differences between this computation of net capital and that included in the

Distributor's unaudited December 31, 2018 FOCUS report filed on January 18, 2019.
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Report of Independent Registered Public Accounting Firm
To the Management and Board of Directors of Natixis Distribution, L.P.

In planning and performing our audit of the financial statements of Natixis Distribution, L.P. (the
“Company”) as of and for the year ended December 31, 2018, in accordance with the standards of the
Public Company Accounting Oversight Board (United States), we considered the Company's internal
control over financial reporting (“internal control”) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control. Accordingly, we do not express an opinion
on the effectiveness of the Company's internal control.

Also, as required by Regulation 1.16 of the Commodity Futures Trading Commission (the “CFTC”), we
have made a study of the practices and procedures followed by the Company, including consideration of
control activities for safeguarding customer and firm assets. This study included tests of compliance with
such practices and procedures that we considered relevant to the objectives stated in Regulation 1.16, with
regard to the following:

1. The periodic computations of minimum financial requirements pursuant to Regulation 1.17 of the
CFTC.

2. The daily computations of the segregation requirements of Section 4d(a)(2) of the Commodity
Exchange Act and the regulations thereunder, and the segregation of funds based on such
computations.

3. The daily computations of the foreign futures and foreign options secured amount requirements
pursuant to Regulation 30.7 of the CFTC.

4. The daily computations of cleared swaps customers segregation requirements and funds in cleared
swaps customer accounts under Section 4d(f) of the Commodity Exchange Act.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraphs. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraphs and to assess whether those
practices and procedures can be expected to achieve the CFTC’s previously mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in
accordance with management's authorization and recorded properly to permit preparation of financial
statements in conformity with generally accepted accounting principles. Regulation 1.16(d)(2) lists
additional objectives of the practices and procedures listed in the preceding paragraphs.

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods

PricewaterhouseCoopers LLP, 101 Seaport Blvd, Boston, MA 02210
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is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit attention by
those responsible for oversight of the company’s financial reporting.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the company's financial statements will not be
prevented or detected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
customer and firm assets that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the CFTC to be adequate for their purposes in accordance with
the Commodity Exchange Act and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2018 to meet the CFTC’s
objectives as described above.

This report is intended solely for the information and use of the Board of Directors, management, the
CFTC, National Futures Organization, and other regulatory agencies that rely on Regulation 1.16 of the

CFTC in their regulation of registered broker-dealers and futures commissions merchants, and is not
intended to be and should not be used by anyone other than these specified parties.

Finisarecange Compers ™ LLP

February 26, 2019
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NATIXIS

INVESTMENT MANAGERS

Natixis Distribution, L.P."s Exemption Report

Natixis Distribution, L.P., formerly NGAM Distribution, L.P. (the “Company”) is a registered broker-dealer
subject to Rule 17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5,

“Reports to be made by certain brokers and dealers”). This Exemption Report was prepared as required
by 17 C.F.R. § 240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states the

following;

(1) The Company claimed an exemption from 17 C.F.R. § 240.15c3-3 under the following provisions of 17
C.F.R. § 240.15¢3-3 (k):(2)(i) (the “exemption provision”) and

(2) The Company met the identified exemption provision in 17 C.F.R. § 240.15¢3-3(k) throughout the
most recent fiscal year without exception.

Wi

Natixis Dlstrlbutlo

I, Beatriz Pina Smith, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is
true and correct.
By: * Beatriz Pina Smith

Title:  Chief Financial Officer, EVP

February 26, 2019



Report of Independent Registered Public Accounting Firm
To the Management and the Board of Directors of Natixis Distribution, L.P.

We have reviewed Natixis Distribution, L.P.’s assertions, included in the accompanying Natixis
Distribution, L.P.’s Exemption Report, in which (1) the Company identified 17 C.F.R. § 240.15¢3-3(k)(2)(i)
as the provision under which the Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 (the
"exemption provision") and (2) the Company stated that it met the identified exemption provision
throughout the year ended December 31, 2018 without exception. The Company’s management is
responsible for the assertions and for compliance with the identified exemption provision throughout the
year ended December 31, 2018.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain
evidence about the Company’s compliance with the exemption provision. A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's
assertions. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's assertions referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of 17 C.F.R. § 240.15¢3-3.

Viinuatipunge Coopes ™ UP

February 26, 2019
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Report of Independent Accountants
To the Management and Board of Directors of Natixis Distribution, L.P.

In accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, we have performed the procedures enumerated below, which were agreed to by Natixis
Distribution, L.P. and the Securities Investor Protection Corporation (“SIPC”) (collectively, the “specified
parties”) with respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of Natixis

. Distribution, L.P. for the year ended December 31, 2018, solely to assist the specified parties in evaluating
Natixis Distribution, L.P.'s compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). Management is responsible for Natixis Distribution, L.P.'s compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the Public Company Accounting Oversight Board (United States) and
in accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of the parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures enumerated
below either for the purpose for which this report has been requested or for any other purpose.

The procedures performed and resulté thereof are as follows:

1. Compared the listed assessment payments on page 1, items 2B and 2G of Form SIPC-7 with the
respective cash dishursement records entries, as follows: An overpayment of $300 per the SIPC-7
filing for the year ended December 31, 2017 was carried forward and remains an overpayment on
page 1, item 2F.

2, Compared the Total Revenues, Net amount reported on page 3 of the audited Form X-17A-5 for
the year ended December 31, 2018 to the Total revenue amount of $18,276,642 reported on page
2, item 2a of Form SIPC-7 for the year ended December 31, 2018, noting a $358 difference due to
rounding as the financial statements present balances in thousands of dollars.

3. Compared any adjustments reported on page 2, items 2b and 2c¢ of Form SIPC-7 with the
supporting schedules and working papers, as follows:

a. Compared deductions on line 1, revenues from the distribution of shares of a registered
open end investment company, of $17,857,791 to the Total Revenues, Net less Dividend
income of the audited Form X-17A-5, provided by Sara Kaufman, Assistant Controller,
noting a $209 difference due to rounding as the financial statements present balances in
thousands of dollars.

b. Compared deductions on line 5, net gain from securities in investment accounts, of
$418,851 to the Dividend income on audited Form X-17A-5, provided by Sara Kaufman,
Assistant Controller, noting a $149 difference due to rounding as the financial statements
present balances in thousands of dollars.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers obtained in procedure 3, as follows:

a. Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on page 2,
line 2d and the General Assessment @ .0015 on page 2, line 2e of $0 and $0, of the Form
SIPC-7, noting no differences.

b. Recalculated the mathematical accuracy of the audited Form X-17A-5 for deductions on
line 1, revenues from the distribution of shares of a registered open end investment

PricewaterhouseCoopers LLP, 101 Seaport Blvd, Boston, MA 02210
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company, of $17,857,791, noting a $209 difference due to rounding as the financial
statements present balances in thousands of dollars.

c. Recalculated the mathematical accuracy of the audited Form X-17A-5 for deductions on
line 5, net gain from securities in investment accounts, of $418,851, noting a $149
difference due to rounding as the financial statements present balances in thousands of
dollars.

5. Compared the amount of any overpayment applied to the current assessment on page 1, item 2C of
Form SIPC-7 with page 1, item 2H of the Form SIPC-7 filed for the prior period ended December
... ... .31,2017 on which it was originally computed, noting no differences. ___

We were not engaged to and did not conduct an examination or review, the objective of which would be
the expression of an opinion or conclusion, respectively, on the Company's preparation of Form SIPC-7 in
accordance with the applicable instructions. Accordingly, we do not express such an opinion or
conclusion. Had we performed additional procedures, other matters might have come to our attention
that would have been reported to you.

This report is intended solely for the information and use of management and the board of directors of

Natixis Distribution, L.P. and the Securities Investor Protection Corporation and is not intended to be and
should not be used by anyone other than these specified parties. -

Frinatechmge Cpes ™ UP

February 26, 2019



Natixis Distribution, L.P.

(A wholly-owned subsidiary of Natixis Investment Managers, L.P.)
(SEC File Number 8-46325)

Financial Statements and Supplemental Schedule
Pursuant to Rule 17a-5 of the Securities and
Exchange Commission

For the year ended December 31, 2018



